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Message to Shareholders
June 30, 2008

Dear Shareholders:

It’s my pleasure to write my first shareholder letter as
the new President of the Nationwide Funds Group.

As my name may be new to some of you, please
allow me to share a brief summary of my
background. I bring 20 years of experience in the
investment management industry to Nationwide
Funds Group. Prior to joining NFG, I was a Managing
Director at Morgan Stanley for four years starting in
2004. I am excited about the opportunity to serve
you and to provide the level of integrity and
stewardship that you have come to expect and
deserve as a shareholder of Nationwide Variable
Insurance Trust.

Market review
I wish I could bring the same level of excitement to
discussing stock market performance in 2008. After
negative returns the first three months of the year,
the market showed signs of life in April and May.
The rally was short-lived as the market again took a
sharp downturn in June.

For the first half of the year through June 30, 2008,
the S&P 500 lost 11.9%. Analysts have said that it
was the worst first half of the year for the S&P 500
since 2002, when Wall Street was still reeling from
the aftermath of the dot-com bust and the Sept. 11,
2001 terror attacks. As the second quarter ended,
the S&P 500 Index had dropped 18.2% since its
highpoint in October 2007.

Several factors appear to be unsettling investors and
roiling the markets. In the financial services sector,
the liquidity and credit problems resulting from the
subprime lending crisis continue to batter the
markets. Combined with a housing downturn in
many regions of the country, these issues continue
to create a headwind for the financial markets.

In addition, we cannot overlook the climbing energy
prices, which have impacted consumers and certain
market sectors particularly hard this summer. As gas
prices have risen to well over $4 per gallon, many
investors have had to rethink their spending and
investing plans.

Looking ahead
As we anticipate that the market conditions for the
rest of 2008 will continue to be challenging, this is a
good time to recall the wisdom of having a well

diversified, long-term financial plan. While prolonged
market downturns can be painful, history has proven
that disciplined investing can pay off in the long run.

If you haven’t spoken with your financial professional
in a while, now might be the perfect opportunity to
examine the risk in your portfolio and review your
long-term objectives and goals.

Regards,

Michael S. Spangler
President
Nationwide Variable Insurance Trust

Data provided by Zephyr Style ADVISOR».

Definitions of the investment-related terms
presented in this report may be found on the
Funds’ website, nationwidefunds.com/
glossary.jsp.

PERFORMANCE DATA REPRESENTS PAST
PERFORMANCE AND DOES NOT GUARANTEE
FUTURE RESULTS.

Current performance may be higher or lower than the
performance quoted. The investment return and principal
value of an investment will fluctuate, so that an investor’s
shares, when redeemed, may be worth more or less than
their original cost. To obtain performance
information about the sub-account option under
your insurance contract that invests in one of the
Nationwide Variable Insurance Trust (NVIT)
Funds, please contact your variable insurance
carrier.

The NVIT Funds are available only as sub-account
investment options in certain variable insurance
products. Accordingly, investors are unable to invest in
shares of these Funds outside of an insurance product.
Performance information found herein reflects only the
performance of these Funds, and does not indicate the
performance your sub-account may experience under
your variable insurance contract. Performance returns
assume the reinvestment of all distributions.

Market index performance is provided by a third-party
source deemed to be reliable. Indexes are unmanaged
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and have been provided for comparison purposes only.
No fees or expenses have been reflected. Individuals
cannot invest directly in an index.

Investors should carefully consider a Fund’s investment
objectives, risks, fees, charges and expenses before
investing any money. To obtain this and other Fund
information, please contact your variable insurance
contract provider or call 1-800-848-0920 to request a
prospectus. Please read it carefully before investing any
money.

Investing in mutual funds involves risk, including the
possible loss of principal.

There is no assurance that the investment objective of
any Fund will be achieved.

Nationwide Funds Group (NFG) is the mutual fund arm
of Nationwide Financial Services Inc. (NYSE: NFS). Based
in Conshohocken, Pa., a suburb of Philadelphia, NFG
comprises Nationwide Fund Advisors, Nationwide Fund
Distributors LLC and Nationwide Fund Management
LLC. Together they provide advisory, distribution and
administration services, respectively, to the Nationwide

Funds, and NVIT and manage approximately
$40.1 billion in Mutual assets as of June 30, 2008, of
which approximately $11.6 billion are in “funds of
funds” designed to provide asset allocation across
several types of investments and asset classes. The NVIT
Funds are advised by Nationwide Fund Advisors (NFA).

Commentary is provided by Nationwide Funds Group
(NFG). Views expressed within are those of NFG as of
the date noted, are subject to change at any time, and
may not come to pass.

This report is for informational purposes only, and is
not intended as an offer or recommendation with
respect to the purchase or sale of any security, option,
future or other derivatives in such securities.

Nationwide Variable Insurance Trust Funds are
distributed by Nationwide Fund Distributors LLC
(NFD), Member FINRA. 1200 River Road, Suite 1000,
Conshohocken, Pa. 19428. NFD is not affiliated with any
of the subadvisers listed in this report, except for
Nationwide Asset Management, Inc.
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Shareholder Gartmore NVIT International Equity Fund

Expense Example

As a shareholder of the Fund, you incur two types of
costs: (1) transaction costs, including sales charges
(loads) paid on purchase payments and redemption
fees; and (2) ongoing costs, including investment
advisory fees, administration fees, distribution fees
and other Fund expenses. These examples below are
intended to help you understand your ongoing costs
(in dollars) of investing in the Fund and to compare
these costs with the ongoing costs of investing in
other mutual funds. Per Securities and Exchange
Commission (“SEC”) requirements, the examples
assume that you had a $1,000 investment in the
Class at the beginning of the reporting period and
continued to hold your shares at the end of the
reporting period.

Actual Expenses
For each Class of the Fund in the table below, the
first line provides information about actual account
values and actual expenses. You may use the infor-
mation in this line, together with the amount you
invested, to estimate the expenses that you paid
over the period. Simply divide your account value by
$1,000 (for example, an $8,600 account value divided
by $1,000 = 8.6), then multiply the result by the
number in the first line of each Class under the
heading entitled “Expenses Paid During Period” to
estimate the expenses you paid on your account
during this period.

Hypothetical Expenses for Comparison
Purposes
The second line of each Class in the table below
provides information about hypothetical account val-
ues and hypothetical expenses based on the Class’
actual expense ratio and an assumed rate of return
of 5% per year before expenses, which is not the
Class’ actual return. The hypothetical account values
and expenses may not be used to estimate the
actual ending account balance or expenses you paid
for the period. You may use this information to
compare the ongoing costs of investing in the Class
of the Fund and other funds. To do so, compare this
5% hypothetical example with the 5% hypothetical
examples that appear in the shareholder reports of
the other funds.

Please note that the expenses shown in the table are
meant to highlight your ongoing costs only and do
not reflect any transaction costs, such as sales
charges (loads) or redemption fees. Therefore, the
second line for each Class in the table is useful in
comparing ongoing costs only, and will not help you
determine the relative total costs of owning different
funds. In addition, if these transaction costs were
included, your costs would have been higher. The
examples also assume all dividends and distributions
have been reinvested.

Schedule of Shareholder Expenses
Expense Analysis of a $1,000 Investment
June 30, 2008

Gartmore NVIT
International Equity Fund

Beginning
Account Value ($)

01/01/08

Ending
Account Value ($)

06/30/08

Expenses Paid
During Period ($)

01/01/08 - 06/30/08a

Expense Ratio
During Period (%)

01/01/08 - 06/30/08a

Class I Actual 1,000.00 943.70 5.75 1.19
Hypotheticalb 1,000.00 1,018.95 5.97 1.19

Class III Actual 1,000.00 943.40 6.18 1.28
Hypotheticalb 1,000.00 1,018.50 6.42 1.28

Class VI Actualc 1,000.00 959.60 7.11* 1.46*
Hypotheticalb 1,000.00 1,017.60 7.32* 1.46*

* Expenses are equal to the Fund’s annualized expense ratio multiplied by the average account value over the
period multiplied by 61/366 (to reflect the actual period) and 182/366 (to reflect the hypothetical one-half year
period). The expense ratio presented represents a six-month, annualized ratio in accordance with SEC guidelines.

a Expenses are equal to the Fund’s annualized expense ratio multiplied by the average account value over the
period multiplied to reflect one-half year period. The expense ratio presented represents a six-month, annualized
ratio in accordance with SEC guidelines.

b Represents the hypothetical 5% return before expenses.
c For the period from May 1, 2008 (commencement of operations) through June 30, 2008.
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Portfolio Summary Gartmore NVIT International Equity Fund

June 30, 2008 (Unaudited)

Asset Allocation

Common Stocks 98.9%
Repurchase Agreements 0.5%
Other assets in excess of liabilities 0.6%

100.0%
Top Industries

Oil, Gas & Consumable Fuels 14.7%
Metals & Mining 12.5%
Chemicals 9.8%
Commercial Banks 8.1%
Machinery 5.6%
Wireless Telecommunication Services 5.7%
Tobacco 4.4%
Automobiles 4.0%
Diversified Telecommunication Services 3.7%
Electrical Equipment 3.7%
Other 27.8%

100.0%

Top Holdings*

Royal Dutch Shell PLC, Class A 3.8%
Agrium, Inc. 2.7%
Syngenta AG 2.6%
ArcelorMittal 2.6%
BG Group PLC 2.6%
Petroleo Brasileiro SA ADR 2.5%
Nestle SA 2.4%
Nintendo Co. Ltd. 2.3%
Vallourec 2.3%
Companhia Vale do Rio Doce ADR 2.3%
Other 73.9%

100.0%
Top Countries

United Kingdom 22.3%
Japan 13.3%
Switzerland 10.0%
France 9.2%
Brazil 6.5%
United States 5.7%
Australia 4.6%
Hong Kong 4.6%
Canada 4.2%
Germany 3.2%
Other 16.4%

100.0%

* For purpose of listing top holdings, repurchase
agreements are included as a part of Other.
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value of a similar, freely traded security; (iii) the yield-to-maturity for debt issues; or (iv) a combination of
the methods. The Board of Trustees’ Valuation & Operations Committee considers a non-exclusive list of
factors to arrive at an appropriate method of determining “Fair Value.” For example, fair value determina-
tions may take into account a “significant” event that materially affects the value of a domestic or foreign
security which occurs subsequent to the time of the close of the principal market on which such domestic
or foreign security trades and before the Valuation Time (i.e., a “subsequent event”). Typically, this will
involve an event occurring between the close of a foreign market on which a security trades and the next
Valuation Time.

The Fund values foreign securities at fair value in the circumstances described below, among others.
Generally, trading in foreign securities markets is completed each day at various times prior to the
Valuation Time. Due to the time differences between the closings of the relevant foreign securities
exchanges and the Valuation Time for the Fund, the Fund will fair value its foreign investments when it is
determined that the market quotations for the foreign investments either are not readily available or are
unreliable and, therefore, do not represent fair value. When the fair value prices are utilized, these prices
will attempt to reflect the impact of the U.S. financial markets’ perceptions and trading activities on the
Fund’s foreign investments since the last closing prices of the foreign investments were calculated on their
primary foreign securities markets or exchanges. For these purposes, the Board of Trustees has determined
that movements in relevant indices or other appropriate market indicators, after the close of the foreign
securities exchanges, may demonstrate that market quotations are unreliable, and may trigger fair value
pricing for certain securities. Consequently, fair valuation of portfolio securities may occur on a daily basis.

The Fund is subject to the provisions of Statement of Financial Accounting Standards No. 157, “Fair Value
Measurements” (SFAS 157), effective with the beginning of the Fund’s fiscal year. This standard defines fair
value, sets out a framework for measuring fair value and expands disclosures about fair value measure-
ments. SFAS 157 establishes a hierarchy that prioritizes the inputs to valuation techniques, giving the
highest priority to readily available unadjusted quoted prices in active markets for identical assets (level 1
measurements) and the lowest priority to unobservable inputs (level 3 measurements) when market prices
are not readily available or reliable. The three levels of the hierarchy under SFAS 157 are summarized
below:

• Level 1 – quoted prices in active markets for identical assets.

• Level 2 – other significant inputs (including quoted prices of similar securities, interest rates, prepayment
speeds, credit risk, etc).

• Level 3 – significant unobservable inputs (including the Fund’s own assumptions in determining the fair
value of investments).

Changes in valuation techniques may result in transfers in or out of an investment’s assigned level within
the hierarchy.

The inputs or methodology used to value securities are not necessarily an indication of the risk associated
with investing in those securities. For example, money market securities are valued using amortized cost,
in accordance with the rules under the 1940 Act. Generally, amortized cost approximates the current fair
value of a security, but since the valuation is not obtained from a quoted price in an active market, such
securities are reflected as Level 2.

The following is a summary of the inputs used to value the Fund’s net assets as of June 30, 2008:

Level 1 – Quoted Prices

Level 2 – Other
Significant

Observable Inputs

Level 3 –
Significant

Unobservable
Inputs Total Investments

$22,153,201 $89,278,242 $– $111,431,443
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(b) Repurchase Agreements

The Fund may enter into repurchase agreements with an entity which is a member of the Federal Reserve
System or which is a “primary dealer” (as designated by the Federal Reserve Bank of New York) in
U.S. Government obligations. The repurchase price generally equals the price paid by the Fund plus
interest negotiated on the basis of current short-term rates, which may be more or less than the rate on
the underlying portfolio securities. The seller under a repurchase agreement is required to maintain the
value of the collateral held pursuant to the agreement at a market value equal to or greater than the
repurchase price (including accrued interest). Collateral subject to repurchase agreements is held by the
Fund’s custodian or another qualified sub-custodian or in the Federal Reserve/Treasury book-entry system.
If the counterparty defaults and the fair value of the collateral declines, realization of the collateral by the
Fund may be delayed or limited. The Fund may transfer uninvested cash balances into a pooled cash
account. These balances are invested in one or more repurchase agreements, which are fully collateralized
by U.S. Government Agency Mortgages with the counterparty.

(c) Foreign Currency Transactions

The accounting records of the Fund are maintained in U.S. dollars. Foreign currency amounts are translated
into U.S. dollars at the current rate of exchange to determine the value of investments, assets and
liabilities. Purchases and sales of securities, and income and expenses, are translated at the prevailing rate
of exchange on the respective date of these transactions. The Fund does not isolate that portion of the
results of operations resulting from changes in foreign exchange rates on investments from fluctuations
arising from changes in market prices of securities held. These fluctuations are included with the net
realized and unrealized gain or loss from investments and foreign currencies.

(d) Forward Foreign Currency Contracts

The Fund may enter into forward foreign currency contracts in connection with planned purchases or sales
of securities or to hedge the U.S. dollar value of portfolio securities denominated in a particular currency.
The Fund could be exposed to risks if the counterparties to the contracts are unable to meet the terms of
their contracts and from unanticipated movements in the value of a foreign currency relative to the
U.S. dollar. Forward foreign currency contracts are valued at the current cost of covering these contracts,
as provided by an independent pricing service approved by the Board of Trustees. The forward foreign
currency contracts are adjusted by the daily exchange rate of the underlying currency and any gains or
losses are recorded for financial statement purposes as unrealized gains or losses until the contract
settlement date.

(e) Futures Contracts

The Fund may invest in financial futures contracts (“futures contracts”) for the purpose of hedging its
existing portfolio securities or securities that the Fund intends to purchase against fluctuations in value
caused by changes in prevailing market interest rates or prices. Futures contracts may also be entered into
for non-hedging purposes; however, in those instances, the aggregate initial margin and premiums
required to establish those positions may not exceed 5% of the Fund’s NAV after taking into account
unrealized profits and unrealized losses on any such contracts it has entered into.

Upon entering into a futures contract, the Fund is required to pledge to the broker an amount of cash
and/or other assets equal to a certain percentage of the contract amount (“initial margin deposit”).
Subsequent payments, known as “variation margin,” payments, are made or received each day, depending
on the daily fluctuations in the fair value/market value of the underlying assets. A gain or loss equal to the
daily variation margin is recognized on a daily basis. Futures contracts are valued daily at their last quoted
sale price.
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A “sale” of a futures contract means a contractual obligation to deliver the securities or foreign currency
called for by the contract at a fixed price at a specified time in the future. A “purchase” of a futures
contract means a contractual obligation to acquire the securities or foreign currency at a fixed price at a
specified time in the future.

Should market conditions change unexpectedly, the Fund may not achieve the anticipated benefits of the
futures contracts and may realize a loss. The use of futures transactions for hedging purposes involves the
risk of imperfect correlation in movements in the price of futures contracts, interest rates, and the value of
the underlying hedged assets.

(f) Written Options Contracts

The Fund may write options contracts. A written option obligates the Fund to deliver (written call) or to
receive (written put) a specified quantity of an underlying asset at the contract amount upon exercise by
the holder of the option. When the Fund writes an option, an amount equal to the premium received by
the Fund is recorded as a liability and is subsequently adjusted to the current fair value of the option
written. Premiums received from writing options that expire unexercised are treated by the Fund on the
expiration date as realized gains from investments, and the difference between the premium and the
amount paid on effecting a closing purchase transaction, as a realized loss. If a call option is exercised, the
premium is added to the proceeds from the sale of the underlying security or currency in determining
whether the Fund has realized a gain or loss. If a put option is exercised, the premium reduces the cost
basis of the securities purchased by the Fund. Options traded on an exchange are valued at the last
quoted sale price, or in the absence of a sale, the bid price provided by an independent pricing service
approved by the Board of Trustees. Non-exchange traded options are valued using dealer supplied quotes.
The Fund as a writer of an option bears the market risk of an unfavorable change in the price of the
security underlying the written option.

(g) Equity-Linked Notes

Equity-linked notes are synthetic equity instruments that allow investors to gain equity exposure to the
underlying shares without ownership of the underlying shares. This is a more cost efficient way of gaining
exposure to the local markets in India as custody and settlement costs are high. These securities are priced
at parity, which is the value of the underlying security and adjusted by the appropriate foreign exchange
rate.

The level and type of risk involved in the purchase of an equity-linked note by the Fund is similar to the
risk involved in the purchase of the underlying security or other emerging market securities. Such notes
therefore may be considered to have speculative elements. However, equity-linked notes are also depen-
dent on the individual credit of the issuer of the note, which may be a trust or other special purpose
vehicle or finance subsidiary established by a major financial institution for the limited purpose of issuing
the note. Like other structured products, equity-linked notes are frequently secured by collateral consisting
of a combination of debt or related equity securities to which payments under the notes are linked. If so
secured, the Fund would look to this underlying collateral for satisfaction of claims in the event that the
issuer of an equity-linked note defaulted under the terms of the note.

(h) Short Sales

The Fund is authorized to engage in short-selling of portfolio securities which obligates the Fund to
replace any security that the Fund has borrowed by purchasing the security at current market value
sometime in the future. The Fund will incur a loss if the price of the security increases between the date of
the short sale and the date on which the Fund replaces the borrowed security. The Fund generally will
realize a gain if the price of the security declines between these dates. Until the Fund replaces the
borrowed security, the Fund will earmark or maintain a segregated account with cash, U.S. Government
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securities and/or securities held long to sufficiently cover the Fund’s short position on a daily basis.
Dividends declared on securities sold short are recorded as an expense on the ex-dividend date and paid
to the counterparty on the dividend pay date. The collateral for securities sold short, if any, includes the
deposits with brokers and securities held long would be shown in the Statement of Investments for the
Fund.

(i) Security Transactions and Investment Income

Security transactions are accounted for on the date the security is purchased or sold (“trade date”).
Securities gains and losses are calculated on the identified cost basis. Interest income is recognized on the
accrual basis and includes, where applicable, the amortization or accretion of premium or discount.
Dividend income is recorded on the ex-dividend date.

(j) Securities Lending

To generate additional income, the Fund may lend its portfolio securities, up to 331⁄3% of the Fund, to
brokers, dealers and other financial institutions provided that (1) the borrower delivers cash or securities as
collateral with respect to each new loan of U.S. securities, equal to at least 102% of the value of the
portfolio securities loaned, and with respect to each new loan on non-U.S. securities, collateral of at least
105% of the value of the portfolio securities loaned; and (2) at all times thereafter shall require the
borrower to mark-to-market the collateral on a daily basis so that the market value of such collateral does
not fall below 100% of the value of securities loaned. The Fund receives payments from borrowers
equivalent to the dividends and interest that would have been earned on securities loaned while
simultaneously seeking to earn income on the investment of cash collateral. There may be risks of delay in
recovery of the securities should the borrower of the securities fail financially. Loans will be made, however,
only to borrowers deemed by the Fund’s investment adviser to be of good standing and creditworthy
under guidelines established by the Board of Trustees and when, in the judgment of the adviser, the
consideration which can be earned currently from these securities loans justifies the attendant risks. Loans
are subject to termination by the Fund or the borrower at any time, and, therefore, are not considered to
be illiquid investments. JPMorgan Chase Bank serves as custodian for the securities lending program of the
Fund. JPMorgan Chase Bank receives a fee based on the value of the collateral received from borrowers.
As of June 30, 2008, the Fund did not have securities on loan.

(k) Distributions to Shareholders

The Fund’s dividends from net investment income, if any, are declared and paid quarterly. The Fund’s
distributions from net realized capital gains, if any, are declared and distributed at least annually.
Distributions are recorded on the ex-dividend date.

Dividends and distributions to shareholders are determined in accordance with federal income tax
regulations, which may differ from GAAP. These “book/tax” differences are considered either permanent or
temporary in nature. Permanent differences (i.e., reclassification of market discounts, foreign exchange
gain/loss, and paydowns) are reclassified within the capital accounts based on their nature for federal
income tax purposes; temporary differences do not require reclassification. These reclassifications have no
effect upon the NAV of the Fund. To the extent distributions exceed current and accumulated earnings
and profits for federal income tax purposes, these excesses are reported as distributions of paid-in-capital.

(l) Federal Income Taxes

It is the policy of the Fund to qualify or to continue to qualify as a “regulated investment company” by
complying with the provisions available to certain investment companies, as defined in Subchapter M of
the U.S. Internal Revenue Code, and to make distributions of net investment income and net realized
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capital gains sufficient to relieve the Fund from all, or substantially all, federal income taxes. Therefore, no
federal income tax provision is required.

The Financial Accounting Standards Board (“FASB”) released FASB Interpretation No. 48, Accounting for
Uncertainty in Income Taxes (“FIN 48”). FIN 48 provides guidance for how uncertain tax positions should
be recognized, measured, presented and disclosed in the financial statements. FIN 48 requires the
affirmative evaluation of tax positions taken or expected to be taken in the course of preparing the Fund’s
tax returns to determine whether it is more-likely-than-not (i.e., greater than 50 percent) that each tax
position will be sustained upon examination by a taxing authority based on the technical merits of the
position. A tax position that meets the more-likely-than-not recognition threshold is measured to
determine the amount of benefit to recognize in the financial statements. Differences between tax
positions taken in a tax return and amounts recognized in the financial statements will generally result in
an increase in a liability for taxes payable (or a reduction of tax refund receivable) and an increase in a
deferred tax liability (or a reduction in a deferred tax asset). The Fund files U.S. federal income tax returns
and, if applicable, returns in various foreign jurisdictions in which it invests. The Fund’s taxable years 2004
to 2007 remain subject to examination by the Internal Revenue Service.

Management has evaluated the implications of FIN 48 and has concluded that there is no impact to the
Fund’s current financial statements. The adoption of FIN 48 requires ongoing monitoring and analysis:
future conclusions reached by management may be different and result in adjustments to the Fund’s NAV
and financial statements.

(m) Allocation of Expenses, Income, and Gains and Losses

Expenses directly attributable to the Fund are charged to the Fund. Expenses not directly attributable to
the Fund are allocated proportionately among various or all funds within the Trust. The method used by
the Fund for allocating income, fund level expenses, and realized and unrealized gains or losses is based
on the fair value of shares outstanding relative to net assets. Under this method, each class of shares
participates based on the total NAV of that class’s shares in proportion to the total net assets of the Fund.
Expenses specific to a class (such as Rule 12b-1 and administrative services fees) are charged to that class.

3. Transactions with Affiliates

Under the terms of the Trust’s Investment Advisory Agreement, Nationwide Fund Advisors (“NFA” or the
“Adviser”) manages the investment of the assets and supervises the daily business affairs of the Fund. NFA is a
wholly-owned subsidiary of Nationwide Financial Services, Inc. (“NFS”), whose parent company is Nationwide
Corporation. In addition, NFA provides investment management evaluation services in initially selecting and
monitoring, on an ongoing basis, the performance of the subadviser for the Fund. Gartmore Global Partners
(the “subadviser”) is the subadviser to the Fund. The subadviser manages all of the Fund’s investments and has
the responsibility for making all investment decisions for the Fund.

Under the terms of the Investment Advisory Agreement, the Fund pays NFA an investment advisory fee based
on the Fund’s average daily net assets and the performance of the Fund. NFA pays the subadviser a subadvisory
fee from the management fee it receives.

The Fund pays a performance-based fee to NFA. This performance-based fee can vary depending on the Fund’s
performance relative to its benchmark, the MSCI All Country World ex U.S. Index. This fee is intended to either
reward or penalize NFA (and the subadviser) for outperforming or underperforming, respectively, the Fund’s
benchmark.

The calculation of the total management fee is done in two separate steps. First, the Fund calculates a base fee
(to be paid at the end of each quarter) as adjusted for any applicable breakpoints (“Base Fee Breakpoints”) as
described in the chart shown below under the heading “Base Fee Breakpoints and Performance Adjustments”.
The base fee rate results in an annual fee, calculated and accrued daily. The fee rate is applied to the Fund’s
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average net assets over that quarter. Second, a performance adjustment percentage is applied to the Fund’s
average net assets over the 12-month rolling performance period. The performance adjustment amount is then
added to (or subtracted from, as applicable) the base fee to arrive at the Fund’s total advisory fee for the most
recently completed quarterly subperiod and that total fee is paid at the end of that most recently completed
quarter.

The performance fee calculation applies to all of the Fund’s share classes equally, based on the performance of
the Class III shares during the performance period. The table below shows the performance adjustment rate
applicable to the Fund’s base fee (as such base fee may be adjusted by Base Fee Breakpoints). NFA pays/
(charges) the entire performance component of the fee to the Fund’s subadviser.

Out or Underperformance Change in Fees

+/� 1 percentage point +/� 0.02%

+/� 2 percentage points +/� 0.04%

+/� 3 percentage points +/� 0.06%

+/� 4 percentage points +/� 0.08%

+/� 5 percentage points or more +/� 0.10%

Under this performance fee arrangement, NFA (and the subadviser) can receive a performance fee increase
even if the Fund experiences negative performance that still exceeds its benchmark by more than the relevant
percentage amount shown above.

Base Fee Breakpoints and Performance Adjustments (base management fees, as well as the maxi-
mum and minimum performance-adjusted fees, not including any applicable waivers)

Net Assets Minimum Fee Base Fee Maximum Fee

On assets up to $500 million 0.80% 0.90% 1.00%

On assets of $500 million or more but less than $2 billion 0.75% 0.85% 0.95%

On assets of $2 billion and more 0.70% 0.80% 0.90%

From such fees, pursuant to the subadvisory agreement, NFA paid the subadviser $258,341 for the six months
ended June 30, 2008.

NFA and the Fund have entered into a written contract (“Expense Limitation Agreement”) that limits operating
expenses (excluding any taxes, interest, brokerage commissions, Rule 12b-1 fees, short-sale dividend expenses,
administrative services fees, other expenses which are capitalized in accordance with GAAP and other non-
routine expenses not incurred in the ordinary course of the Fund’s business) from exceeding 1.25% for all
classes until at least May 1, 2009.

NFA may request and receive reimbursement from the Fund of the advisory fees waived and other expenses
reimbursed by NFA pursuant to the Expense Limitation Agreement at a later date not to exceed three years
from the fiscal year in which the corresponding reimbursement to the Fund was made, (as described below), if
the Fund has reached a sufficient asset size to permit reimbursement to be made without causing the total
annual operating expense ratio of the Fund to exceed the limits set forth above. No reimbursement will be
made unless: (i) the Fund’s assets exceed $100 million; (ii) the total annual expense ratio of the Class making
such reimbursement is less than the limit set forth above; and (iii) the payment of such reimbursement in a
given quarter is approved by the Board of Trustees on an advance quarterly basis. Except as provided for in the
Expense Limitation Agreement, reimbursement of amounts previously waived or assumed by NFA is not
permitted.

For the six months ended June 30, 2008, there were no cumulative potential reimbursements for all share
classes of the Fund.
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Under the terms of a Fund Administration and Transfer Agency Agreement, Nationwide Fund Management, LLC
(“NFM”) a wholly-owned subsidiary of NFS Distributors, Inc. (“NFSDI”) (a wholly-owned subsidiary of NFS),
provides various administrative and accounting services for the Fund, and serves as Transfer and Dividend
Disbursing Agent for the Fund. The fees for the services provided under this agreement are calculated based
on the Trust’s average daily net assets according to the fee schedule below. The fees are then allocated
proportionately among all funds within the Trust in proportion to the average daily net assets of each fund and
are paid to NFM.

Combined Fee Schedule*

Up to $1 billion 0.15%

$1 billion up to $3 billion 0.10%

$3 billion up to $8 billion 0.05%

$8 billion up to $10 billion 0.04%

$10 billion up to $12 billion 0.02%

$12 billion or more 0.01%

* The assets of the NVIT Investor Destinations Aggressive Fund, the NVIT Investor Destinations Moderately
Aggressive Fund, the NVIT Investor Destinations Moderate Fund, the NVIT Investor Destinations Moderately
Conservative Fund, and the NVIT Investor Destinations Conservative Fund (collectively, the “Investor Destina-
tions Funds”) and the NVIT Cardinal Aggressive Fund, the NVIT Cardinal Moderately Aggressive Fund, the
NVIT Cardinal Capital Appreciation Fund, the NVIT Cardinal Moderate Fund, the NVIT Cardinal Balanced Fund,
the NVIT Cardinal Moderately Conservative Fund, and the NVIT Cardinal Conservative Fund (collectively, the
“Cardinal Funds”) are excluded from the Trust asset level amount in order to calculate this asset-based fee.
The Investor Destinations Funds and the Cardinal Funds do not pay any part of this fee.

NFA and NFM have entered into agreements with Citi Fund Services, Inc. (“Citi”), pursuant to which Citi provides
sub-administration and sub-transfer agency services to the Fund.

Under the terms of a Distribution Plan under Rule 12b-1 of the 1940 Act, Nationwide Fund Distributors, LLC
(“NFD” or “Distributor”), the Fund’s principal underwriter, is compensated by the Fund for expenses associated
with the distribution of the Class II shares of the Fund. These fees are based on average daily net assets of
Class II shares of the Fund at an annual rate not to exceed 0.25%. NFD is a wholly-owned subsidiary of NFSDI.

Under the terms of an Administrative Services Plan, the Fund may pay fees to servicing organizations, such as
broker-dealers, including NFS, and financial institutions, which agree to provide administrative support services
to the shareholders of certain classes. These services include, but are not limited to, the following: establishing
and maintaining shareholder accounts; processing purchase and redemption transactions; arranging bank wires;
performing shareholder sub-accounting; answering inquiries regarding the Fund; and other such services. These
fees are based on an annual rate of up to 0.25% of the average daily net assets of each class of shares of the
Fund.

For the six months ended June 30, 2008, NFS received $87,981 in Administrative Services fees from the Fund.

Under the terms of the Fund Administration and Transfer Agency Agreement and a letter agreement dated
September 12, 2006, by and among NFA and the Trust, the Trust has agreed to reimburse NFA certain costs
related to the Fund’s portion of ongoing administration, monitoring and annual (audit) testing of the Trust’s
Rule 38a-1 Compliance Program, subject to the pre-approval of the Trust’s Audit Committee. For the six months
ended June 30, 2008, the Fund’s portion of such costs amounted to $43.

4. Short-Term Trading Fees

The Fund reserves the right to assess a short-term trading fee on certain transactions out of Class III and Class VI
shares that a separate account makes on behalf of a variable insurance contract owner (the “contract owner”).
A separate account that redeems Class III and Class VI shares on behalf of a contract owner may be subject to
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a 1.00% short-term trading fee if the separate account held the Class III and Class VI shares on behalf of the
contract owner for 60 days or less, unless an exception applies as disclosed in the Fund’s prospectus. The short-
term trading fee is paid directly to the Fund and is intended to offset the cost to the Fund of excess brokerage
commissions and other costs associated with fluctuations in Fund asset levels and cash flow caused by short-
term trading. For purposes of determining whether the short-term trading fee applies, the Class III and Class VI
shares that were held on behalf of the contract owner the longest will be treated as being redeemed first.

For the six months ended June 30, 2008, Class VI shares had contributions to capital due to collection of
redemption fees in the amount of $26.

For the year ended December 31, 2007, Class III shares had contributions to capital due to collection of
redemption fees in the amount of $19,452.

5. Investment Transactions

For the six months ended June 30, 2008, (excluding short-term securities) the Fund had purchases of
$61,770,386 and sales of $72,112,889.

6. Bank Loans and Earnings Credit

The Trust has a credit agreement with JPMorgan Chase Bank, N.A., the Fund’s custodian bank, permitting the
Trust to borrow up to $100,000,000. Borrowings under this arrangement bear interest at the Federal Funds rate
plus 0.50%. The interest costs, if any, would be included in other fees in the Statement of Operations. No
compensating balances are required under the terms of the line of credit. The line of credit is renewed
annually, with a commitment fee of 0.07% per year on $100,000,000. The Board of Trustees has approved a
one-month extension beyond June 24, 2008, the date of expiration for the Trust’s former line of credit, as well
as a one-year renewal to begin at the expiration of such extension. There are four (4) other Lenders
participating in this arrangement. Advances taken by the Fund under this arrangement would primarily for
temporary or emergency purposes, including the meeting of redemption requests that otherwise might require
the untimely disposition of securities, and are subject to the Fund’s borrowing restrictions. There were no
borrowings outstanding under this line of credit for the six months ended June 30, 2008.

The Trust’s custodian bank has agreed to reduce the bank’s fees (earnings credit) when the funds of the Trust
maintain cash on deposit in Demand Deposit Accounts (“DDA”). The earnings credits are allocated across those
funds that use DDAs based on the number of open shareholder accounts in each fund. If the earnings credits
for a particular month exceed gross service charges generated by the DDAs, the excess is applied towards
custody account charges related to the safeguarding of assets for the funds that use the DDAs. Any excess
earnings credits that remain unused expire at the end of each calendar year. Earnings credits, if any, are shown
as a reduction of total expenses on the Statement of Operations.

7. Portfolio Investment Risks

Risks Associated with Foreign Securities and Currencies. Investments in securities of foreign issuers
carry certain risks not ordinarily associated with investments in securities of U.S. issuers. These risks include
future political and economic developments, and the possible imposition of exchange controls or other foreign
governmental laws and restrictions. In addition, with respect to certain countries, there is the possibility of
expropriation of assets, confiscatory taxation, political or social instability, or diplomatic developments, which
could adversely affect investments in those countries.

Certain countries also may impose substantial restrictions on investments in their capital markets by foreign
entities, including restrictions on investments in issuers of industries deemed sensitive to relevant national
interests. These factors may limit the investment opportunities available and result in a lack of liquidity and
high price volatility with respect to securities of issuers from developing countries.
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Credit and Market Risk. The Fund invests in emerging market instruments that are subject to certain
additional credit and market risks. The yields of emerging market debt obligations reflect, among other things,
perceived credit risk. The Fund’s investment in securities rated below investment grade typically involves risks
not associated with higher rated securities including, among others, greater risk of not receiving timely and/or
ultimate payment of interest and principal, greater market price volatility, and less liquid secondary market
trading. The consequences of political, social, economic, or diplomatic changes may have disruptive effects on
the market prices of emerging markets investments held by the Fund.

8. Indemnifications

Under the Trust’s organizational documents, certain of the Trust’s Officers and Trustees are indemnified against
certain liabilities arising out of the performance of their duties to the Trust. In addition, the Trust has entered
into Indemnification Agreements with the its Trustees and certain Officers. Trust Officers receive no compensa-
tion from the Trust for serving as its Officers. In addition, in the normal course of business, the Trust enters into
contracts with the Trust’s vendors and others that provide for general indemnifications. The Trust’s maximum
liability under these arrangements is unknown, as this would involve future claims that may be made against
the Trust. Based on experience, however, the Trust expects that risk of loss to be remote.

9. New Accounting Pronouncements

In March 2008, the FASB issued SFAS No. 161, “Disclosures about Derivative Instruments and Hedging Activities.”
SFAS No. 161 is effective for fiscal years and interim periods beginning after November 15, 2008. SFAS No. 161
requires enhanced disclosures about the Fund’s derivative and hedging activities, including how such activities
are accounted for and their effect on the Fund’s financial position, performance and cash flows. Management is
currently evaluating the impact the adoption of SFAS No. 161 will have on the Fund’s financial statements and
related disclosures.

10. Federal Tax Information

As of June 30, 2008, the tax cost of securities and the breakdown of unrealized appreciation (depreciation) for
the Fund were as follows:

Tax Cost of Securities
Unrealized

Appreciation
Unrealized

Depreciation

Net
Unrealized

Appreciation
(Depreciation)

$98,151,925 $19,075,670 $(5,796,152) $13,279,518
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Trustees who are not Interested Persons (as defined in the 1940 Act) and Officers of the Trust

The address for each Trustee and Officer is c/o Nationwide Funds Group, 1200 River Road, Suite 1000,
Conshohocken, PA 19428.

Name and Year of Birth

Position(s) Held
with the Trust
and Length of
Time Served1

Principal Occupation(s)
During Past Five (5) Years

Number of
Portfolios in the

Nationwide Fund
Complex
Overseen

by Trustee

Other
Directorships

Held by Trustee2

Charles E. Allen
1948

Trustee
since

July 2000

Mr. Allen is Chairman, Chief Executive
Officer and President of Graimark Realty
Advisors, Inc. (real estate development,
investment and asset management).

94 None

Paula H.J. Cholmondeley
1947

Trustee
since

July 2000

Ms. Cholmondeley has served as Chief
Executive Officer of Sorrel Group
(management consulting group) since
January 2004. From April 2000 through
December 2003, Ms. Cholmondeley was
Vice President and General Manager of
Sappi Fine Paper North America.

94 Director of
Dentsply

International, Inc.
(dental products),
Ultralife Batteries,

Inc., Albany
International
Corp. (paper

industry), Terex
Corporation

(construction
equipment), and

Minerals
Technology, Inc.

(specialty
chemicals)

C. Brent DeVore3

1940
Trustee

since
1990

Dr. DeVore is President of Otterbein
College.

94 None

Phyllis Kay Dryden
1947

Trustee
since

December 2004

Ms. Dryden was a partner of Mitchell
Madison Group LLC, a management
consulting company from January 2006
until December 2006; she is currently a
consultant with the company. Ms. Dryden
was Managing Partner of marchFIRST, a
global management consulting firm.

94 None

Barbara L. Hennigar
1935

Trustee
since

July 2000

Retired. Ms. Hennigar was Executive Vice
President of Oppenheimer Funds (an asset
management company) from October 1992
until June 2000 and Chairman of
Oppenheimer Funds Services from
October 1999 to June 2000 and President
& CEO from June 1992 to October 1999.

94 None
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Name and Year of Birth

Position(s) Held
with the Trust
and Length of
Time Served1

Principal Occupation(s)
During Past Five (5) Years

Number of
Portfolios in the

Nationwide Fund
Complex
Overseen

by Trustee

Other
Directorships

Held by Trustee2

Barbara I. Jacobs
1950

Trustee
since

December 2004

Ms. Jacobs served as Chairman of the
Board of Directors of KICAP Network Fund,
a European (United Kingdom) hedge fund,
from January 2001 through January 2006.
From 1988 — 2003, Ms. Jacobs was also a
Managing Director and European Portfolio
Manager of CREF Investments (Teachers
Insurance and Annuity Association —
College Retirement Equities Fund).

94 None

Douglas F. Kridler
1955

Trustee
since

September 1997

Mr. Kridler has been a Board Member of
Compete Columbus (economic
development group for Central Ohio) since
February 2006. He has also served as the
President and Chief Executive Officer of the
Columbus Foundation (a Columbus, OH-
based foundation which manages over
1,300 individual endowment funds) since
February 2002. Prior to January 31, 2002,
Mr. Kridler was the President of the
Columbus Association for the Performing
Arts; Chairman of the Greater Columbus
Convention and Visitors Bureau; and Board
Member of Columbus Downtown
Development Corporation.

94 None

David C. Wetmore
1948

Trustee
since

1995 and
Chairman since
February 2005

Retired. Mr. Wetmore was a Managing
Director of Updata Capital, Inc. (a
technology oriented investment banking
and venture capital firm) from 1995
through 2000.

94 None

1 Length of time served includes time served with the Trust’s predecessors.
2 Directorships held in (1) any other investment companies registered under the 1940 Act, (2) any company

with a class of securities registered pursuant to Section 12 of the Securities Exchange Act of 1934, as
amended (the “Exchange Act”), or (3) any company subject to the requirements of Section 15(d) of the
Exchange Act.

3 Mr. DeVore has served as President of Otterbein College since 1984. Mark Thresher, President and Chief Oper-
ating Officer of Nationwide Financial Services, Inc. (“NFS”) has served as a member of the Board of Trustees
of Otterbein College since 2000, currently serving as one of 30 of its trustees, and is currently one of two
Vice Chairmen of the Board. NFA, the Funds’ investment adviser, and Nationwide Fund Distributors LLC
(“NFD”), principal underwriter to the Trust, are wholly-owned subsidiaries of NFS. Mr. DeVore has announced
his intention to retire as President of Otterbein College at the end of the 2008-2009 school year.
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Trustees who are Interested Persons (as defined in the 1940 Act) and/or Officers of the Trust

Name and Year of Birth

Position(s) Held
with the Trust
and Length of
Time Served1

Principal Occupation(s)
During Past 5 Years

Number of
Portfolios in the

Nationwide Fund
Complex
Overseen

by Trustee

Other
Directorships

Held by Trustee3

Arden L. Shisler
1941

Trustee
since

February 2000

Retired. Mr. Shisler is the former President
and Chief Executive Officer of KeB
Transport, Inc., a trucking firm (2000
through 2002). He served as a consultant
to KeB from January 2003 through
December 2004. Since 1992, Mr. Shisler has
also been Chairman of the Board for
Nationwide Mutual Insurance Company2.

94 Director of
Nationwide

Financial Services,
Inc., Chairman of

Nationwide
Mutual Insurance

Company2

Michael S. Spangler
1966

President and
Chief Executive

Officer4

since
June 2008

Mr. Spangler is the Chief Executive Officer
of Nationwide Funds Group, which
includes NFA2, Nationwide Fund
Management LLC2 and Nationwide Fund
Distributors LLC2, and is a Senior Vice
President of Nationwide Financial Services,
Inc.2 From May 2004 until May 2008,
Mr. Spangler was Managing Director, Head
of Americas Retail and Intermediary
Product Management for Morgan Stanley
Investment Management. He was President
of Touchstone Advisors, Inc., and Vice
President and Director of Touchstone
Investments Business Operations from
July 2002 until May 2004.

N/A N/A

Stephen T. Grugeon
1950

Executive Vice
President and

Chief Operating
Officer5

since
June 2008

Mr. Grugeon has served as Executive Vice
President and Chief Operating Officer of
Nationwide Funds Group since May 2007.
From February 2008 until June 2008,
Mr. Grugeon served as the acting President
and CEO of the Trust and of Nationwide
Funds Group. Mr. Grugeon is also
President of NWD Investments, which
represents certain asset management
operations of Nationwide Mutual Insurance
Company, which includes Nationwide SA
Capital Trust2. From December 2006 until
January 2008 he was Executive Vice
President of NWD Investments. He was
Vice President of NWD Investments from
2003 through 2006, and Chief Operating
Officer of Corviant Corporation2, a
subsidiary of NWD Investments, from 1999
through 2003.

N/A N/A
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Name and Year of Birth

Position(s) Held
with the Trust
and Length of
Time Served1

Principal Occupation(s)
During Past 5 Years

Number of
Portfolios in the

Nationwide Fund
Complex
Overseen

by Trustee

Other
Directorships

Held by Trustee3

Joseph Finelli
1957

Treasurer
since

September 2007

Mr. Finelli is the Principal Financial Officer
and Vice President of Investment
Accounting and Operations for Nationwide
Funds Group2. From July 2001 until
September 2007, he was Assistant
Treasurer and Vice President of Investment
Accounting and Operations of NWD
Investments2.

N/A N/A

Dorothy Sanders
1955

Chief
Compliance

Officer
since

October 2007

Ms. Sanders is Senior Vice President and
Chief Compliance Officer of NFA. She also
has oversight responsibility for Investment
Advisory and Mutual Fund Compliance
Programs in the Office of Compliance at
Nationwide. From November 2004 to
October 2007, she was Senior Director and
Senior Counsel at Investors Bank & Trust
(now State Street Bank). From 2000 to
November 2004, she was Vice President,
Secretary and General Counsel of Fred
Alger & Company, Incorporated.

N/A N/A

Eric E. Miller
1953

Secretary
since

December 2002

Mr. Miller is Senior Vice President, General
Counsel, and Assistant Secretary for
Nationwide Funds Group and NWD
Investments2.

N/A N/A

Doff Meyer
1950

Vice President
and Chief
Marketing

Officer
since

January 2008

Ms. Meyer is Senior Vice President and
Chief Marketing Officer of Nationwide
Funds Group (since August 2007)2. From
September 2004 until August 2007,
Ms. Meyer was Director of Finance and
Marketing, Principal of Piedmont Real
Estate Associates LLC. From January 2003
until September 2004, Ms. Meyer was an
independent marketing consultant.

N/A N/A

Michael Butler

1959

Vice President
and Chief

Distribution
Officer
since

January 2008

Mr. Butler is Chief Distribution Officer of
Nationwide Funds Group (since May 2007)
and President of Nationwide Fund
Distributors LLC (since January 2008)2.
From January 2006 through April 2007,
Mr. Butler was Vice President — Mutual
Fund Strategy of NFS2 and was Senior Vice
President — Retirement Plan Sales of NFS
Distributors, Inc.2 from 2000 until
January 2006.

N/A N/A

1 Length of time served includes time served with the Trust’s predecessors.
2 This position is held with an affiliated person or principal underwriter of the Trust.
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3 Directorships held in (1) any other investment company registered under the 1940 Act, (2) any company with
a class of securities registered pursuant to Section 12 of the Securities Exchange Act of 1934, as amended
(the “Exchange Act”), or (3) any company subject to the requirements of Section 15(d) of the Exchange Act.

4 Mr. Spangler became President and Chief Executive Officer of the Trust effective June 30, 2008. Prior to that,
Mr. Grugeon served as the Trust’s acting President and Chief Executive Officer. Prior to February 2008,
Mr. John H. Grady was the President and Chief Executive Officer.

5 From February 2008 through June 2008, Mr. Grugeon also served as acting President and Chief Executive
Officer of Nationwide Mutual Funds, Nationwide Variable Insurance Trust and Nationwide Funds Group.

Additional information regarding the Trustees and Officers may be found in the Trust’s Statement of Additional
Information, which is available without charge upon request, by calling 800-848-6331.

Federal law requires the Trust, each of its investment advisers and sub-advisers to adopt procedures for voting
proxies (“Proxy Voting Guidelines”) and to provide a summary of those Proxy Voting Guidelines used to vote
the securities held by the Funds. The Funds’ proxy voting policies and procedures are available without charge
(i) upon request, by calling 800-848-6331, (ii) on the Funds’ website at www.nationwidefunds.com, or (iii) on the
Securities and Exchange Commission’s website at www.sec.gov.
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Supplemental Information (Unaudited)
(Unaudited)

A. Renewal of Advisory (and Sub-advisory) Agreements

The Trust’s investment advisory agreements (together, the “Advisory Agreement”) with its investment advisers
and, as applicable, sub-advisers (together, the “Adviser”) must be approved for an initial term no greater than
two years, and renewed at least annually thereafter, (i) by the vote of the Trustees or by a vote of the
shareholders of each series or fund of the Trust (individually a “Fund”), and (ii) by the vote of a majority of the
Trustees who are not parties to the Advisory Agreement or “interested persons” of any party thereto (the
“Independent Trustees”), cast in person at a meeting called for the purpose of voting on such approval.

The Board has five regularly scheduled meetings each year and takes into account throughout the year matters
bearing on the Advisory Agreements. The Board and its standing committees consider at each meeting factors
that are relevant to the annual renewal of each Fund’s Advisory Agreement, including the services and support
provided to the Fund and its shareholders.

On December 4, 2007, the Independent Trustees met in person with their independent legal counsel
(“Independent Legal Counsel”) to consider information provided by the Adviser and others to assist the Trustees
in considering whether to renew the Advisory Agreement for a one year term beginning May 1, 2008.
Immediately following the meeting, all Trustees met in person with the Adviser, Trust counsel, Independent
Legal Counsel, and others to consider such matters, and to give preliminary consideration to information
bearing on continuation of the Advisory Agreements. The primary purpose of the December 4, 2007 meeting
was to ensure that the Trustees had ample opportunity to consider matters they deemed relevant in
considering the continuation of the Advisory Agreement, and to request any additional information they
considered reasonably necessary to their deliberations.

In preparation for the December 4, 2007 meeting, the Trustees were provided, at the request of the Trustees,
with a wide range of information to assist in their deliberations, including (i) reports from Lipper Inc. describing,
on a Fund-by-Fund basis, each Fund’s (a) performance rankings (where “first quintile” denotes the best
performance) (over multiple years ended September 30, 2007) compared with performance groups and
performance universes created by Lipper (and in some cases, customized peer groups created by the Adviser)
of similar or peer group funds, and (b) expense rankings (where “first quintile” denotes the lowest fees and
expenses) comparing the Fund’s contractual advisory fee and total expenses with expense groups and expense
universes created by Lipper of similar or peer group funds; (ii) information from the Adviser describing, on a
Fund-by-Fund basis, each Fund’s performance (over multiple years ended September 30, 2007) compared with
the Fund’s benchmark and Lipper categories; (iii) for Funds under “close review,“ copies of letters from Adviser
to the portfolio manager of each such Fund, together with the portfolio manager’s written response describing
the reasons for the Fund’s underperformance, (iv) information from the Adviser describing, on a Fund-by-Fund
basis, performance for the months of October and November, 2007, and annual performance for the year
ended November 30, 2007, (v) reports from the Adviser describing, on a Fund-by-Fund basis, the Adviser’s
profitability in providing services under the Advisory Agreement, together with an explanation of the Adviser’s
methodology in calculating its profitability, (vi) information from the Adviser describing, on a Fund-by-Fund
basis, any fees paid to the Adviser for managing similar, non-affiliated institutional accounts, including the
range of fee levels for such accounts, and (vii) information from the Adviser describing ancillary benefits, in
addition to fees for serving as investment adviser, derived by the Adviser as a result of being investment
adviser for the Funds, including, where applicable, information on soft-dollar benefits and fees inuring to the
Adviser’s affiliates for serving as the Trust’s administrator, fund accountant, and transfer agent.

At the December 4, 2007 meeting, the Trustees reviewed, considered and discussed, among themselves and
with the Adviser, Trust counsel and Independent Legal Counsel, among other things, the information described
above, and information regarding: (i) the nature, extent and quality of services provided by the Adviser under
the Advisory Agreement, (ii) the investment performance of each Fund and the Adviser, (iii) the costs of the
services provided by the Adviser under the Advisory Agreement and the profits realized by the Adviser
thereunder, (iv) the extent to which economies of scale may be present and, if so, whether they are being
shared with the Fund’s shareholders, (v) comparisons of the Adviser’s fees under the Advisory Agreement with
investment advisory fees paid by a peer group of funds and those paid by non-affiliated institutional clients to
the Adviser for managing similar accounts, and (vi) any ancillary benefits inuring to the Adviser and its affiliates
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as a result of being investment adviser for the Trust. The Trustees also considered, where applicable, expense
caps and fee waivers; reports provided throughout the year with respect to brokerage and portfolio
transactions, including the standards and performance in seeking best execution, allocation of soft dollars for
research products and services, portfolio turnover rates, and other benefits from the allocation of brokerage;
the financial condition and stability of the Adviser; the terms of each Advisory Agreement; and the effect of
advisory and other fees on the Fund’s total expenses, including comparisons of expenses and expense ratios
with those of comparable mutual funds.

As part of the December 4, 2007 Board meeting, the Independent Trustees developed a list of follow-up
matters and questions and asked that the Adviser respond to such matters and questions at the contract
approval meeting of the Board of Trustees to be held on January 10, 2008.

At the January 10, 2008 meeting of the Board of Trustees of the Trust, the Board received and considered
information provided by the Adviser in follow-up from the December 4, 2007 Board meeting and, after
consulting among themselves, and with the Adviser, Trust counsel and Independent Legal Counsel, concluded
unanimously to renew the Advisory Agreement for the reasons set forth in the following section. In
determining whether to renew the Advisory Agreements for the Fund, the Board ultimately reached a
determination, with the assistance of Trust counsel and Independent Legal Counsel, that the renewal of the
Advisory Agreement and the compensation to be received by the Adviser under the Advisory Agreement is
consistent with the Board’s fiduciary duty under applicable law. In addition to evaluating the specific factors
noted above, the Board in reaching its determination is aware that shareholders of the Fund have a broad
range of investment choices available to them, including a wide choice among mutual funds offered by
competitors, and that the Fund’s shareholders, with the opportunity to review and weigh the disclosure
provided by the Fund in its prospectus and other public disclosures, have chosen to invest in this Fund,
managed by the Adviser.

The Board considered the information and discussion with respect to the services provided to the Fund by the
investment adviser and subadviser, and reviewed the information presented with respect to ancillary benefits
received by the investment adviser and subadviser, including fee income for performing other services, and any
soft dollars and affiliated brokerage commissions.

The Trustees found that the Fund’s performance had been very good in all periods. Based on its review, and
giving particular weight to the nature and quality of the resources dedicated by the Adviser and subadviser to
maintain performance, and based on the other factors considered, the Board concluded that the nature, extent,
and quality of the services provided to the Fund will benefit the Fund’s shareholders.

The Trustees found that the Fund’s actual advisory fee (a performance-based fee structure) compared with peer
group funds was higher as a result of the performance-based fee structure and the great performance of the
Fund, but total expenses were only four basis points above the median of the peer group funds. Based on its
review, the Board concluded that the Fund’s management fee was fair and reasonable in light of the services
that the Fund receives and the other factors considered.

The Board considered the costs of the services provided by and the profits realized by the Adviser in
connection with the operation of the Fund and determined that the amount of profit is a fair entrepreneurial
profit for the management of the Fund. The Trustees found that the Fund’s total expenses compared with peer
group funds were slightly higher than the median of the peer group of funds, based upon the higher
performance-based advisory fee paid as a result of great performance. Based on its review, the Board concluded
that the Fund’s total expenses were reasonable in light of the services that the Fund and its shareholders
receive and the other factors considered.

Based upon its evaluation of all of the conclusions noted above, and after considering all material factors, the
Board ultimately concluded that the advisory fee structure is fair and reasonable, and that the Advisory
Agreement and Subadvisory Agreement with respect to the Fund should be renewed.
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